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To the Honorable Mayor
And City Council
City of Lincoln, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Lincoln, Illinois, as
of and for the year ended April 30, 2010, which collectively comprise the City’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the City of Lincoln, Illinois’
management. Our responsibility is to express opinions on these financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial staiements referred to above present fairly, in all material respects, the respective
financial position of the City of Lincoln, lllinois as of April 30, 2010, and the results of its operations and
cash flows of iis proprietary and nonexpendable trust funds for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 25, 2010
on our consideration of the City of Lincoln, Illinois' internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing and do not provide an opinion on the internal control over financial reporting or on

compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

The Tllinois Municipal Retirement Fund Schedules of Funding Progress and budgetary comparison
information on pages 34 through 43 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary



information. However, we did not audit the information and express no opinion on it. Management has
omitted management's discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing
information, aithough not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. Our opinion on the
basic financial statements is not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise City of Lincoln, Hlinois’ basic financial statements. The combining nonmajor fund and enterprise
financial statements and schedule of taxes extended and collected and the schedule of legal debt margin listed
in the table of contents are presented for purposes of additional analysis and are not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

October 25, 2010
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REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor
And City Council
City of Lincoln, Illinois

We have audiied the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Lincoln, Blinois as of and for the
year ended April 30, 2010, which collectively comprise the City of Lincoln, llinois’ basic financial
statements and have issued our report thereon dated October 25, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Compiroller
General of the United States.

INTERNAL CONTROL OVER FINANCIAT, REPORTING

In planning and performing our audit, we considered the City of Lincoln, Illinots’ internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City
of Lincoln, Illinois’ internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the City of Lincoln, Illinois’ internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstaterments on a timely basis. A material weakness 1s a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above. '



COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the City of Lincoln, Illinois’ financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to management of the City of Lincoln, Illinois in a separate letter
dated October 25, 2010.

This report is intended for the information of the City of Lincoln, Illinois' management and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other than

these specified parties.
M@zﬂ%&uﬂ%) v Eapt04
Certified’Public Accountants v

October 25, 2010



City of Lincoln, Illinois
SCHEDULE OF FINDINGS AND RESPONSES
April 30,2010

There are no findings to report at April 30, 2010.



City of Lincoln, Illinois
SUMMARY SCHEDULE OF FINDINGS AND RESPONSES
Prior Year Findings
April 30,2010

FINDING NO. 2009-01:

Corrective action has been taken and implemented by the City of Lincoln.



City of Lincoln, Illinois Statement 1
STATEMENT OF NET ASSETS

April 30, 2010
Primary Government
Governmental Business-Type
Activities Activities Total
Assets
CURRENT ASSETS

Cash and cash equIvAIENTS ......cv.vocereineeresrererre e, $ 2,776,295 § 607,912 $ 3,384,207

Certificates of dePoSit ...vovvrieer et e 35,986 - 35,986

Accounts TeCeiVabIE ... 2,386 531,839 534,225

Taxesreceivable. . ... e 1,670,300 - 1,670,300

Due from other governments ........coooeeoeeiinieiee e 1,553.347 - 1,553,347

Total Current ASSELS ...cciiieeiirieeveree e e seer e aeesaireeraans 6,038,314 1,139.751 7,178,065
CAPITAL ASSETS

Buildings and improvements ...........coeeeeneeenrrecenneeeneenens 8,133,775 7,084,474 15,218,249

BQUIPITIENE c1veeveoeeeeeee e eeeereeeeseeeseeeseseesemseeeessseessesseeeresennes 769258 4,972,035 5,741,293

VERICIES c1vvve e eeeer e eeeee e seee e esenseeseseseeeesseseseseesesseeeseesreeens 3,613,282 660,407 4,273,689

SITEELS .eevvivversereerrerreessesessensesseseneseanessesaetesaseneeseaesensessssannes 2,638,454 - 2,638,454

UHIHEY SYSIEMS ettt st sse e - 1,113.479 1.113.479

Total Cost of Capital ASSets ..ooovvirrvieeecreercreeinnee 15,154,769 13,830,395 = 28,985,164

Less accumulated depreciation ......ovevecceerenrrercceressnereenns ( _7.807.601) ( _6.099.078) ( 13.906,679)

Net Capital ASSCLS....covvverrirereerereereereerertereeeesreenserenes 7.347,168 7.731.317  15.078.485
TOTAL ASSETS................ O U 13,385,482 8.871.068 22,256,550
Liabilities and Net Assets
CURRENT LIABILITIES

Accounts Payable .....oocvervrercreeere e 37,258 32,178 09,436

Deferred INCOME. ....ver e ee e e e 1,679,490 - 1,679,490

Current portion — notes and bonds payable ........c.coccceeeeeeee 261.876 453.857 715.733

Total Current Liabilities.....c.ccccevvieecvecrieeee e, 1.978.624 486.035 2,464,659
LONG-TERM DEBT _

Notes and bonds payable (less current portion)................. 436,124 6,994,688 7.430.812
TOTAL LIABILITIES.........cooeeeeecie e trcreeveseasnee e 2,414,748 7.480.723 9.895.471
NET ASSETS

Invested in capital assets, net of related debt.................... 6,649,168 282,772 6,931,940

Restricted (See NOE 2) ..ovveceerrecrrerecenrcescsnnnesseresnesreseeas 2,885,656 1,136,592 4,022,248

UnresStriCted ooviinei ettt e e et s 1.435910 ( 29.019) 1,406,891
TOTAL NET ASSETS ..o eeeis st evaean $10.970,734 $_1,390,345 $12.361,079

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
April 30,2010
Total Fund Balances — Total Governmental FUnAS ......oovveviecevee e cecieeeeseeereens s eeeervnnnns $ 4,321,566
Amounts reported for governmental activities in the statement of net assets are different because:

Long-term debt reported in governmental aCtVITIEs ......ccoveveeeevcmncvnercreerere e {( 698,000)

Capital assets of $15,154,769 net of accumulated depreciation of $7,807,601 are not

financial resources and, therefore, are not reported in the funds. ..........ococoe i 7.347.168
Net assets of governmental ACHVIHES ......c.cccrreeiirinrcieeic et ccecere s e et se e en $10.970.734

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Hlinois
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
April 30,2010

Net change in fund balances — Total Governmental Funds.........cccconennccnnnnennc et eeeee e ($290,634)

Amounts reported for governmental activities in the statement of activities are different because:

Debt issued:
INOE PAYADLE «.evevveieeeireecr e seerrt et e e st e e e et e e s ene e e e et e anernaeee e s reseaeeesaenasesneenns ( 156,000)
Long termm debt PayIeIIiS. . ccocvere e eee e ceenree et e eesteateresestesesseesessssssssassnnessssaesssssen sssernsessssnens 234,500

Governmental funds report capital outlays as expenditures. However, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. This is the amount by which capital outlay of $1,232,041 exceeded depreciation

of $477,288 in the current PEriod. ......cvceveeeerereeeieeeeteeer et s s s 754,753
Change 1n net assets of governmental ACHVIHES .....cco.coereerermereeiniis e eseceese s $542.619

The accompanying notes are an integral part of the financial statements.
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CURRENT ASSETS
Cash and cash equivalents

Accounts receivable ..........

CAPITAL ASSETS

Sewerage system .......c.......

City of Lincoln, Illinois
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
April 30,2010

Less: Accumulated depreciation. ... ... vrreiier e eresee s ese s

Net Capital Assets.......

TOTAL ASSETS...................

CURRENT LIABILITIES

Accounts payable...............
Notes and bonds payable —
Due to other funds.............

Liabilities and Net Assets

CULTENL POTTION .cevveeecerreereeesirerseressersrassaesaae st e ssnsssen e eneaeeas

LONG-TERM LIABILITIES
Notes and bonds payable (less current POrtion).......coeeeeernerriereceeresennirneceeeerceeeeceas

TOTAL LIABILITIES...

NET ASSETS

Invested in capital assets, net of related debt.........cocooveiinic e

Restricted. oo,

The accompanying notes are an integral part of the financial statements.

---------------------------------------------

Statement 5

Total
Enterprise
Funds

$ 607912
531,839
721,194

1,860,945

13,830,395
( _6.099,078)

1,731.317

9.592.262

32,178
453,857
721,194

1,207,229

6,994,688
8.201.917
282,772

1,136,592
( __29019)

$_1,390,345

13



City of Lincoln, Illinois Statement 6
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET ASSETS
PROPRIETARY FUNDS
For the Year Ended April 30, 2010
Total
Enterprise
Funds
OPERATING REVENUES
ChArEES TOT SEIVICES ....veeeiveveieeiecreriereseeieeeetesssassesesasesserese et sretessebesnsesesesbenassesasrernssesassaneasens $2.,637,086
OHNEL IIICOMNE ... eevertereeiesaeetese s eesr e e escae s ees e en et er e e et es et eneemeesesneesentease s eaineereane sesnsenrnsesens 11,743
Total Operating REVENUES .....coo.e. et ettt b b e st st sae e 2.648.829
OPERATING EXPENSES
Personnel service............. Ceterereeristesierteeiestteeateeaaa—eaabareeateessatetaanTaeeesareeateesiee eraeeerraarnean sres 65,085
CoNACTUA] THAIMIETIATICE . ...t eereere e e st e sssreeressessrersreseresassssssbassossessstsentesarses sentensesnnsnsenssoes 1,246,942
Supplies and materials ... s 38,600
Other fees and CharZes ..o oo s s 23,354
DEDIECIALION ...t et e s esen s se s e s eres e sae e s e s s e r e e e me e e s e reae s srenenereemneeaneanen 445,138
Repairs and maineNanCe ... eneriere sttt ssss s sa st estes e srenes sresensensenss 57,200
OFF1CE SUPPLIES ...veveririereeeeie ettt en et enns e sn et s e s s sen e ernsa e sresearasnniacs 3,800
Professional fEeS........o ittt en e e s s 795
POSIAZE ..ot e e £ en e enen e n e s eneen e ren 9,704
TEIBPROMIE ...ttt et s e e e e men e nn e e s eneenaneen 1,104
THSUTATICE ..ot eecee s e e eeeesaaeeesasessesssaea s eesamaessseasneeeesanesesnonn sersemnssasn srnmenstannras 26,398
FACTIILY WHITHES .ottt cen et es s e s e e e e e st s ese e e ees 314,964
Total Operating EXPENSes. ..o s 2,233,084
Net Operating INCOMIE. ....c.cocciiit ettt rren e erett st sr e s enesaess s 415.745
NONOPERATING REVENUES (EXPENSES)
BOETEST IIUCOIME <. ettt ettt b e e e et st e te e naeas e rete et aeateeeasbasesaraaneas 1,834
INEETESE (EXPEISE) «uvveieruirieirrcre st e e emsse e ea sttt ae s e s e et e ar e s emrn e et nresaas { 200,788)
Operating ranSIers iMoot eb e et 783,279
Operating transfers (OUL) c.c.vv et st e s asnenens ( _783.279
Total nonoperating revenues (EXPENSES) ...o.ovwercrrerrrmererceeerece e rcieeeresceesesses seserencenmenas ( _198.954)
NET CHANGE IN NET ASSETS..omeriinsimisimsnssassssnins 216,791
NET ASSETS - BEGINNING....c.tittrrenrteriereneereeessveeseesesnesreseesmseseesesesesessscseessssseneos omessnenns 1,173,554
NET ASSETS —~ ENDING eeeteeeitbeimac bt b re e as e et et m R st e et e e Eres et e e n ek msansmraras $1,390,345

The accompanying notes are an infegral part of the financial statements.
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City of Lincoln, Iilinois Statement 7
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended April 30, 2010

Total
Enterprise
Funds
CASH FLOWS FROM OPERATING ACTIVITIES
ColleCtions frOMM CUSEOIMEIS oot ceie e e et et ee st ese e cee et se e sem e st e s res sese e sent e msnnaneensenenen $2,710,968
(TN IIICOMES ... et e e ct et e st ee e s st e v s essae st e s se e s nerteesaesmas srtasmsnnsstee s seennnereesrsannsentesssseennsans 11,743
Payments fOr PersOmNe] SEIVICES ...ov e ieere s sr e resne e s s sesmen s e s s e e nar sanene s s e nen e e { 65085
Payments for goods and Services ... ( 1.733.127)
Net cash provided by operating aCtiVILIBS .......oviecrveciicrir s ees st e e nenonees 924.499
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating TrANSTETS ITL. ... coieeee et e e s e s e s e ane e 783,279
Operating transfers (OUL) ... s e s s st ( _783.279)
Net cash provided by noncapital financing activities ........ccvuiviiinic e -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital ASSEIS.......ocveeireir e e ( 304417
Principal paid 00 DOIAS. .....vcr e e s rcer e mvmscesr s s semes s sme e s anena e nasea s ( 504491
Interest paid 0N BONAS ... e ( _200,788)
Net cash (used for) capital and related financing activities .......ocovirerecncnie e ( 1.009.699)
CASH FLOWS FROM INVESTING ACTIVITIES
IREEIESE IMCOMIE .cc..icteeieeie et rre s st ebsen s e e nen e s e res s em e s reses e e ces e s ses s saemasrtaesrnereeresenreans 1,834
NET (DECREASE) IN CASH AND CASH EQUIVALENTS (83363
CASH AND CASH EQUIVALENTS — BEGINNING ..ot sasnseien 691,275
CASH AND CASH EQUIVALENTS — ENDING $ 607912

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES:

OPEIAtING INCOIME ....evevreerrereerirerensereressaesescrrsenesresssersiareaseasasesssesisssesstrassssesssesestasesansmsmassarssssestsesess $ 415,745
Adjustment to reconcile operating income to cash provided by operating activities:
DIBPIECIALION ....cveviecreetri et eres ettt b s ot ebe s bbb bbb e s r e st e s e bt st mcnt b 445,138
Changes in assets and liabilities:
Decrease in ACCOUNTS TECEIVADIE . ......oivveieerieiee e aerneressrssresssraesseransresssssnsssssnsasssrresrereaases 73,882
(Decrease) IN aCCOUNTS PAYADIE .....cov ittt st emee e e ( __10.266)
Net cash provided by Operating ACVITIES .....coveueiverrvrsecesrrassr s risa e sresssnsaresasesssases $_924.499

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, [llinois Statement 8
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FURNDS
April 30, 2010
Pension Trust Funds
Police Firefighters'
Pension Pension Total
Assets
Cash and cash eqUIVAIENES. .......c.o e e reseeeeeene $2,142471  § 49,131 $ 2,191,602
IVESENEITS . e eee e ee et re e er e s e e rean e in e nereernesenens 6,988,426 6,636,801 13,625,227
Accrued interest 1eCeIVADIE ..o 205 20,479 20,684
TOTAL ASSETS vesrearraserraeene $9.131.102 $6,706.411 $15.,837.513
Liabilities and Net Assets

LN 104N | 0SS $ - $ - $ -
NET ASSETS

Reserved for employee retirement commitments............... 9,131.102 6,706,411 15,837,513
TOTAL LIABILITIES AND FUND BALANCE......ccovceenne $9,131,102  $6,706,411 $15,837,513

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, liinois Statement 9
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
April 30,2010
Pension Trust Funds
Police Firefighters'
Pension Pension Total
ADDITIONS
Contributions:
25 05 70) (0= USSP $ 440,103 § 401,299 § 841402
EIDPLOYVEE wovvevrerererrrreriimervreeee e e st 127,958 92,995 220,953
INVESHNENT INCOIMIE c.vvvvvevee e cevreevreeeeeeeieteeraeeeeteaeessessaansaens 149,490 124,384 273,874
Unrealized gain on nvestments........cocvvereevrerceeenereercenennn 857.081 197.879 1.054.960
Total AQAIHONS ...vevvvevenviereseesaeeerriesie et remeesee e eneaene 1,574,632 816,557 2,391,189
DEDUCTIONS
Benefit PAYMEITS. .oveiverrerereeceoreee e 910,183 857,121 1,767,304
AdMINISTrative EXPENSES ....vvvreverererersrrseeeersreeemsraresreneeseeneas 3,770 3.832 7.602
Total DedUCtOnS ...oveice et e e s 913.953 860,953 1.774.906
NET INCREASE (DECREASE)........ooccvnvmierieeeeeeieiennee 660,679 (  44,396) 616,283
NET ASSETS HELD IN TRUST FOR PENSION
BENEFITS — BEGINNING OF YEAR ....ccocooiviviiiinines 8470423 6,750,807 15,221,230
NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS - END OF YEAR.....cuccivecnnae $9.131.102 56,706,411  $15.837.513

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. — General Statement

The City of Lincoln, Illinois (the "City") was incorporated on February 16, 1865. The City operates under a
Council-Mayor form of government and provides the following services as authorized by its charter: general
government, public safety and public works.

The accounting and reporting policies of the City relating to the funds and account group included in the financial
statements conform to generally accounting principles applicable to state and local governments except that the
information on the actuarial data and other disclosures required for the pension trust funds has been excluded.
Generally accepted accounting principles for local governments include those principles prescribed by the
Governmental Accounting Standards Board (GASB). Pursuant to GASB Statement No. 20, Accounting and
Financial Reporting for Proprietary Funds, the City has chosen to apply all GASB pronouncements to its
proprietary activities, and has chosen to apply the pronouncements of the Financial Accounting Standards Board
(FASB) issued on or before November 30, 1989 to its proprietary activities.

B. — Financial Reporting Entity

The financial reporting entity includes its governing board and all related organizations for which the City exercises
oversight responsibility. '

The City has developed criteria to determine whether outside agencies with activities which benefit the citizens of
the City should be included within its financial reporting entity. The criteria includes, but is not limited to, whether
the City exercises oversight responsibility (which includes financial interdependency, selection of governing
authority, designation of management, ability to significantly influence operations, and accountability for fiscal
matters), scope of and special financing relationships.

The City has determined that no other outside agency meets the above criteria. In addition, the City is not aware of
any entity which would exercise such oversight on it in a manner in which the City would be considered its

component unit.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statements of net assets and the statement of changes m net
assets) report information on all of the nonfiduciary activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include (1) charges to customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given function or segment and (2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Other items not
property included among program revenues are reported instead as general revenues. Major individual
governmental funds are reported as separate colummns in the fund financial statements.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

B. — Financial Reporting Entity, (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when incurred, regardless of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the accrual basis of accounting. Revenues are
recognized when earned. Expenditures generally are recorded when a liability is incurred.

Grants, entitlements, interest and all other revenue items are considered measurable and available only when earned
by the City.

C..— Fund Accounting

The accounts of the City are organized on the basis of funds or accounts groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate.
Government resources are allocated to and accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are controlled. The various funds are grouped into
generic fund types and broad fund categories. The following fund types and account groups are used by the City:

Government Fund Types

Governmental funds are those through which most governmental functions of the City are financed. The
acquisition, use and balances of the City's expendable financial resources and the related hiabilities are accounted
for through governmental funds.

(General Corporate Fund

The General Corporate Fund is the general operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund. It includes general
administration as well as the Special Iire Department, Police Task Force, DARE, Drug Forfeiture,
DUIL and ERT Programs.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

. — Fund Accounting, (Continued)

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
special assessments, expendable trust, or major capital projects) that are legally restricted to
expenditures for specified purposes. The following Special Revenue Funds are maintained by the

City:

The Emergency Services Disaster Agency Fund receives and expends the City's tax
collections for the purpose of operating and maintaining an emergency services and
disaster function.

The Forestry Fund receives taxes levied to provide for the establishment and
maintenance of a long-term forestry program for the propagation and preservation of
community trees and for the removal of dead or diseased trees in the City.

The Motor Fuel Tax Fund receives and expends the City's allocations of the
highway user revenue money. The amount available is allocated on a population
basis, which is determined by the latest federal census. Money allocated to this fund
must be used for street construction, reconstruction, and maintenance.

The Municipal Retirement Fund receives taxes levied for the payment of municipal
retirement and social security benefits for all qualified employees of the City.

The Public Benefits Fund receives taxes levied for the purpose of paying that portion
of the amounts assessed against the City for public benefit.

The Liability Insurance Fund receives taxes levied for the purpose of paying City
INSUrance premiums.

The Crossing Guards Fund receives taxes levied for the purpose of providing school
crossing guards.

‘The Audit Fund receives taxes levied for the purpose of paying the cost of the
annual audit.

The Revolving Loan Fund accounts for the Community Block Grant the City
received. The Grant is to be used for the purpose of providing financial assistance to
local businesses as approved by the llinois Department of Commerce and
Economic Opportunity.

The Equipment Rental Fund provides services to all funds on a fee basis.



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. —Fund Accounting, {Coniinued)

Debt Service Funds

The Debt Service Funds are used to account for the accumulation of resources for, and payment of,
general long-term debt principal, interest, and related costs.

Capital Projects F'und

The Capital Project Fund is used to account for the accumulation of resources for, and payment of,
construction projects other than those for proprietary fund construction.

Proprietary Fund Types

Enterprise Fund

The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner
similar to that of private business enterprises, where the intent of the governing body is that the
costs of providing the goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income 1s appropriate for capital
maintenance, public policy, management control, accountability, or other purposes. Grants and
interest income are considered as non-operating revenues for proprietary funds.

The Sewer Operations and Maintenance Fund accounts for the operation of the sewer system for the

City.

The Westside Sewer Project Loan Fund and EPA Loan fund account for the construction loans

obtained from the Illinois Environmental Protection Agency. The loan proceeds are made up of
both state and federal funds.

The Contingency and Depreciation Fund is required to accumulate money for replacements and
repairs to the system as may be necessary for the continued effective and efficient operation of the
system.



City of Lincoln, Iilinois
NOTES TC BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

. —Fund Accounting, (Continued)

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals,
private organizations, other governments; or other fands. The following Fiduciary Funds are maintained by the

City:

The Police Pension Fund receives contributions for participants of the plan from the City as well as
the pension fund participants currently employed by the City. The fund accounts for the assets held
in trust to be used for payment or retirement benefits.

The Firefighters' Pension Fund receives contributions for participants of the plan from the City as
well as the pension fund participants currently employed by the City. The fund accounts for the
assets held in trust to be used for payment or retirement benefits.

Revenues — Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. Non-exchange transactions, in which the City
receives value without directly giving value in return, include grants and donations. On the accrual basis, revenue
from grants and donations is recognized when received and eligibility requirements have been satisfied.

Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds. Transfers are reported
as "Other Financing Sources and Uses" in the governmental funds, as "Transfers In: by the recipient fund, and
"Transfers Out" by the disbursing fund.

On the governmental funds balance sheet, receivables and payables resulting from short-term interfund loans are
classified as "interfund loan receivable/payables.” These amounts are eliminated on the statement of net assets.

Capital Assets

General capital assets generally result from expenditures in the governmental funds. These assets are reported on
the government-wide statement of net assets but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. The City maintains a capitalization threshold of $2,500. Improvements are capitalized; the cost of
normal maintenance and repairs that do not add to the value of the asset or materially extend the asset’s life are not.
Depreciation is computed on the straight line basis over a period of from 5 to 40 years based on asset class.
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City of Lincoln, Illinots
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED}

C. —Fund Accounting. (Continued)

Compensated Absences

The City does not record compensatory time for sick and vacation time.

Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as contributions awarded on a non-reimbursement basis,
are recorded when earned by the City.

Reservations of Fund Balance

The City records reservations for portions of fund equity which are legally segregated for specific future use and
are not availabie for appropriations or expenditure in the governmental fund balance sheet. Unreserved fund
balance indicates that portion of fund equity, which is available for appropriations, in future periods. If restricted
and unrestricted assets are available for the same purpose, then restricted assets will be used before unrestricted
assets.

Net Assets

Net assets present the difference between assets and liabilities in the statement of net assets. Net assets invested in
capital assets are reduced by the outstanding balances of any borrowing used for the acquisition, construction or
improvement of those assets. Net assets are reported as restricted when there are legal limitations imposed on their
use by City legislation or external restrictions by creditors, grantors, laws or regulations of other governments.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America that requires management to make estimates and assumptions that affect the amounts reported 1n

the financial statements and accompanying notes. Actual results may differ from those estimates.

D. — Budgets And Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In April each year, the Finance Committee of the City Council submits to the City Council a
proposed operating budget for the fiscal year commencing that May 1.

2. A copy of the proposed budget is placed on file with the City Clerk and a date for public
hearings is announced.

3. The budget is passed by City Council.
4. The appropriation is legally enacted through the passage of an ordinance.
5. After adoption of the appropriation, further appropriations are prohibited. Transfers from

one appropriation of any fund to another appropriation of the same fund, not affecting the
total amount appropriated, may be made subject to City Council approval.

23



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

D. — Budpets And Budgetary Accounting, (Confinued)

6. Formal budgetary integration is employed as management control device during the year for
the General Fund, the Special Revenue Funds, and the Debt Service Fund.
7. Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a cash

basis, which differs from the basis used for the financial statements. Budgeted amounts
shown in the financial statements have been adjusted to reflect appropriation transfers
between certain expenditure categories during the year; as a result, the final budget
presented differs from that which was originally adopted.

E. — Investments

Per Chapter 30, Act 235, Section 2 of the Illinois Compiled Statutes, the City of Lincoln may invest any public
funds (1) in bonds, notes, certificates of indebtedness, treasury bills, or other securities issued, which are guaranteed
by the full faith and credit of the United States of America as to principal and interest, or (2) in bonds, notes,
debentures, or other obligations of the United States of America or its agencies, or (3) in interest-bearing savings
accounts, certificates of deposit or time deposits, or any other investments constituting direct obligations of any
bank as defined by the Tllinois Banking Act, or (4) in certain short~term obligations of corporations organized in the
United States limited to the terms set forth in Chapter 30, Act 235, Section 2 of the Tllinois Compiled Statutes, or
(5) in money market mutual funds registered under the Investment Company Act of 1940, provided that the
portfolio of any such money market mutual fund is limited to obligations described in Chapter 30, Act 235, Section
2 of the Tlhinois compiled Statutes. Investments may be made only in banks insured by the Federal Deposit
Insurance corporation (FDIC), savings and loan associations insured by the Federal Savings and Toan Insurance
corporation, or credit unions charted under the laws of this state or the laws of the United States, provided the
principal office of such credit union is located within the State of Illinois and the accounts re insured. The City
follows the same investment policy for the pension trust funds. Investment balances, consisting of U.S. Treasury
Notes and Bills, are stated at fair value. Assets of the different funds are commingled for investment purposes,
where permitted, and investment earnings are prorated back to various funds when recognized as revenues.

F. — Transaction Between funds

Transactions that would be treated as revenue, expenditures, or expenses if they involved organizations external to
the governmental unit are accounted for as revenue, expenditures, or expenses in the funds involved. Transactions
which constitute reimbursements of a fund for expenditures or expenses initially made from that fund which are
properly applicable to another fund are recorded as expenditures or expenses in the remmbursing fund and as
reductions of the expenditure or expense in the fund that is reimbursed.
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City of Lincoln, IIlinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

G. — Funds Servicing Long-Term Debt

The enterprise fund accounts for and services the applicable bonds and notes payable which benefits that fund.

H. — Cash Flows

For purposes of the Statement of Cash Flows, the City considers all time deposits with a maturity of less than three
months as cash and cash equivalents.

NOTE 2 — FUND EQUITY RESERVES

The City records reserves to indicate that a portion of fund equity is legally segregated for a specific future use.
The City has established the following reserves:

Retained Earnings:
Enterprise Fund:
Reserved for Contingency and Depreciation — Resources restricted
for extraordinary repairs and replacements to the sewer system $1.136.592
Fund Balance:
General Corporate Fund:

Reserved for Public Service Programs — Resources restricted for the
operation of Special Fire Department, Police Task Force, D.AR.E.,

Drug Forfeiture, DUI, and ERT $ 79,334
Reserved for other programs 1,482,249
General Corporate Fund Reservations 1,561,583

Special Revenue Funds:
Reserved for Revolving Loan, Emergency Services, Forestry,
Motor Fuel Tax, IMRF, Public Benefits, Capital Projects,

Crossing Guards, Audits 1,307.996
Liability Insurance Fund:
Reserved for insurance payments ( __34.016)
Debt Service Fund:
Reserved for repayment of long-term debt principal and interest 50,093
Total Fund Balance $2.885.656
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City of Lincoln, 1llinois

NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3~ CHANGES IN CAPITAL ASSETS

(General Capital Assets

Building and improvements
Vehicles

Equipment

Streets

Cost

Less Accumulated Depreciation

Total

April 30, 2010

Depreciation expense for the current year is $477,288.

Proprietary Capital Assets

Utility system

Building and improvements
Equipment

Vehicles

Cost

Less Accumulated Depreciation

Total

Depreciation expense for the current year is $445,138.

NOTE 4 — LONG-TERM DEBT

Mayv 1. 2009 Additions  Dispositions April 30, 2010
§ 7,985,468 $ 148,307 % - $ 8,133,775
3,298,259 315,023 - 3,613,282
622,522 146,736 - 769,258
2.016.480 621.975 - 2.638.455
13,922,729 1,232,041 - 15,154,770

( _7.330,313) ( _477.288) - ( _7.807.601)
$.6,592416 $_754.753 § - $_7.347,169
May 1. 2009 Additions Dispositions April 30. 2010
$ 971,057 % 156,172 ($ 13,750) § 1,113,479
7,009,388 75,086 - 7,084,474
4,888,177 83,858 - 4,972,035
657.356 3.051 - 660.407
13,525,978 318,167 ( 13,750) 13,830,395

( _5.653.940) ( _445.138) - ( _6.099.078)
$.7.872.038 ($_126.971) ($__13.750) $ 7.731317

The following is a summary of the long-term debt transactions of the City for the year ended April 30, 2010:

Govermmental Funds:
General Obligation Bonds
Alternative Revenue Bonds
Debt Cerhificates
Note Payable

Enterprise Funds:
Notes payable

May 1, 2009 Additions Retirements April 30,2010
$ 330,000 - ($ 160,000) $ 170,000
280,000 - ( 50,000) 230,000
166,500 - 24,500) 142,000
- 156,000 - 156,000
$ 776,500 156,000 ($_234,500) $_698.000
$7.953.036 - ($_504.491) $7.448.545
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 4 - LONG-TERM DEBT, (CONTINUED)

Bonds payable at April 30, 2010 is comprised of the following:

Alternative Revenue Bonds — The City issued on February 1, 2004 alternative revenue bonds in the amount of
$510,000. A payment of $50,000 was made on these bonds during the fiscal year. The repayment schedule is as
follows: ‘

Interest Interest Fiscal
Date Principal Rate Due Total
06/01/2010 $ 5,530
12/01/2010 $ 55,000 4.50% $ 5,530 $ 66,060
06/01/2011 $ 4293
12/01/2011 $ 55,000 4.70% $ 4292 $ 63,585
06/01/2012 $ 3,000
12/01/2012 $ 60,000 4.90% $ 3,000 $ 66,000
06/01/2013 $ 1,530
12/01/2013 $_ 60,000 5.10% $ 1.530 $ 63,060
Totals $230.,000 $ 28,705 $258.705

Limited General Obligation Bonds — The City issued bonds on December 1, 2006 for $615,000. The repayment
schedule is as follows:

Interest Interest Fiscal
Date Principal Rate Due Total
06/01/2010 $ 4,888
12/01/2010 $170,000 5.75% $ 4887 $179.775
Totals $170,000 $__9.775 $179,775

Note Payable — On June 3, 2009, the City took out a loan for roof repairs from the State Bank of Lincoln for
$156,000. The loan is due June 3, 2013 and bears an interest rate of 3.75%. The repayment schedule is as follows:

Interest Interest Fiscal

Date Principal Rate Due Total
06/03/2010 $ 36,876 3.75% $ 5,850 $ 42,726
06/03/2011 38,259 3.75% 4 467 42,726
06/03/2012 39,694 3.75% 3,032 42,726
06/03/2013 41.171 3.75% 1,555 42 726
Totals $156.,000 $_14.904 $170.904
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 4 — LONG-TERM DEBT, (CONTINUED)

Notes payable at April 30, 2010, is comprised of the following:

A note payable to Illinois Environmental Protection Agency as part of the linois State Revolving
Fund, requiring semi-annual payments for ten years beginning March 1, 2000, bearing interest of
2.5700%, with a final payment due September 1, 2009. The total amount of note proceeds was
$1,100,000. At April 30, 2000, the total amount expended from debt proceeds was $1,100,000.

A second note payable to Illinois Environmental Protection Agency also from the Illinois State
Revolving Fund was received in 2004. The repayment schedule is as follows:

Due Daie Repayment Interest Principal
07/31/2010 ¥ 321,194 $ 95714 $ 225480
01/31/2011 321,194 92,817 228,377
07/31/2011 321,194 89,882 231,312
01/31/2012 321,194 86,910 234,284
07/31/2012 321,194 83,899 237,295
01/31/2013 321,194 80,850 240,344
07/31/2013 321,194 - 77,762 243,432
01/31/2014 321,194 74,633 246,561
07/31/2014 321,194 71,465 249,729
01/31/2015 321,194 68,256 252,938
07/31/2015 321,194 65,006 256,188
01/31/2016 321,194 61,714 259,480
07/31/2016 321,194 58,380 262,814
01/31/2017 321,194 55,002 266,192
07/31/2017 321,194 51,582 269,612
01/31/2018 321,194 48,117 273,077
07/31/2018 321,194 44, 608 276,586
01/31/2019 321,194 41,054 280,140
07/31/2019 321,194 37,454 283,740
01/31/2020 321,194 33,808 287,386
07/31/2020 321,194 30,115 291,079
01/31/2021 321,194 26,375 294,819
07/31/2021 321,194 22 587 298,607
01/31/2022 321,194 18,750 302,444
07/31/2022 321,194 14,863 306,331
01/31/2023 321,194 10,927 310,267
07/31/2023 321,194 6,940 314,254
01/31/2024 228.679 2.902 225,777

$8,900.917 $1,452.372 $7,448,545
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2010

NOTE 4 - LONG-TERM DEBT, (CONTINUED)

Debt Certificates
Interest Interest Fiscal
Date Principal Rate Due Total
05/01/2010 $ 12,500 5.05% $ 3,859 $ 16,359
11/01/2010 $ 13,000 5.05% $ 3,543 $ 16,543
05/01/2011 $ 13,500 5.23% $ 3,215 $ 16,715
11/01/2011 $ 13,500 5.23% § 2,862 $ 16,362
05/01/2012 $ 14,000 5.42% $ 2,509 $ 16,509
11/01/2012 $ 14,500 5.42% $ 2,129 $ 16,629
05/01/2013 $ 14,500 5.60% $ 1,737 $ 16,237
11/01/2013 $ 15,000 5.60% $ 1,330 $ 16,330
05/01/2014 $ 15,500 5.78% $§ 910 $ 16,410
11/01/2014 $_16.000 5.78% $ 462 $ 16462
$142.000 §_22.,556 $164.556

NOTE 5 —~ PLAN DESCRIPTION

Plan Description. The City of Lincoln's (City) defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries.
The City's plan 1s affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan.
Benefit provisions are established by statute and may only be changed by the General Assembly of the State of
Hlinois. IMRF issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained on-line at www.imrf.org,

Funding Policy. As set by statute, the City's Regular plan members are required to contribute 4.50 percent of their
annual covered salary. The statutes requires employers to contribute the amount necessary, in addition to member
contributions, to financial the retirement coverage of its own employees. The City's contribution rate for calendar
year 2009 was 18.77 percent of annual covered payroll. The City also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate
1s set by statute.

Annual Pension Cost. For fiscal year ending December 31, 2009, the City's annual pension cost of $130,653 for the
Regular plan was equal to the City's required and actual contributions.
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City of Lincoln, Illinois
NOTES TG BASIC FINANCIAL STATEMENTS
April 30,2010

NOTE 5 —PLAN DESCRIPTION, (CONTINUED)

MULTI-YEAR TREND INFORMATION FOR THE REGULAR PLAN

Fiscal Percentage
Valuation Annual Pension of APC Net Pension
Date Cost (APC) : Contributed Obligation
12/31/09 130,653 100% 0
12/31/08 132,526 100% 0
12/31/07 118,133 100% 0

The required contribution for 2009 was determined as part of the December 31, 2007, actuarial vatuation using the
entry age normal actuarial cost method. The actuarial assumptions at December 31, 2007, included (a) 7.50 percent
investment rate of return (net of administrative and direct investment expenses), (b) projected salary increases of
4.00% a year, attributable to inflation, (c) additional projected salary increases ranging from 0.4% to 10% per year
depending on age and service, attributable to seniority/merit, and (d) post-retirement benefit increases of 3%
annually. The actuarial value of the City's Regular plan assets was determined using techniques that spread the
effects of shori-term volatility in the market value of investments over a five-year period with a 15% cornidor
between the actuarial and market value of assets. The City's Regular plan's unfunded actuarial accrued liability is
being amortized as a level percentage of projected payroll on a closed basis. The remaining amortization period at
the December 31, 2007, valuation was 23 years.

Funded Status and Funding Progress. As of December 31, 2009, the most recent actuarial valuation date, the
Regular plan was 62.27 percent funded. The actuarial accrued liability for benefits was $2,716,156 and the
actuarial value of assets was $1,691,473, resulting in an underfunded actuarial accrued liability (UAAL) of
$1,024,683. The covered payroll (annual payroll of active employees covered by the plan) was $696,076 and the
ratio of the UAAL to the covered payroll was 147 percent. In conjunction with the December 2009 actuarial
valuation the market value of investments was determined using techniques that spread the effect of short-term
volatility in the market value of investments over a five-year period with a 20% corridor between the actuarial and
market value of assets. In 2010, the unfunded actuarial accrued liability is being amortized on a level percentage of
projected payroll on an open 30 year basis.

The schedule of funding progress, presented as RSI following the notes to the financial statements, presents

multiyear trend information about whether the actuanal value of plan assets in increasing or decreasing over time
relative to the actuarial accrued liability for benefits.
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City of Lincoln, llinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 6 — POLICE PENSION FUND

The Police Pension fund is a single employer defined benefit pension plan to provide retirement, death and
disability benefits to policemen and their dependents.

The Police Pension fund covers all "policemen" who:

(a) Are appointed to the police force and sworn and commissioned to perform police duties;

(b) are found upon examination of a duly licensed physician selected by the Police Pension
board to be physically and mentally fit to perform duties of a policeman; and

() Within 3 months after receiving his/her first appointment, and if reappointed, within 3
months thereafier, makes written application to the Board to qualify under Chapter 108 %z,
Article 3, of the Illinois Revised Statutes.

The Pension is funded by the City's (employer) contribution which is obtained though an annual levy of tax upon
all the property of the City and deductions from salaries and wages of participating policemen (employee
contribution). The Illinois Division of Insurance has annually provided the actuarial report and/or proposed levy
requests for the City.

Total pension contributions for the year ended April 30, 2010 were $568,061 including City contributions of
$440,103. The City had accumulated assets of $9,131,102 on that same date.

NOTE 7 — FIREFIGHTERS' PENSION FUND

The Firefighters' Pension Fund is a single employer defined benefit pension plan to provide retirement, death and
disability benefits to firemen and their dependents.

The Firefighters' Pension Fund covers all "firemen" who:

(a) were appointed as a fireman prior to May 16, 1970; or;
(b) H have attained the age of 18 but not reached age 35 at the time of appointment; and
(2)  with 3 months after receiving appointment and with 3 months afier any
reappointment, made written application to the firemen's Pension Board to qualify
under Chapter 108 Y4, Article 3, of the [llinois Revised Statutes.
3 were found upon medical examination to be then physically and mentally fit to
perform the duties of a fireman.

The Pension is funded by the City's (Employer) contribution which is obtained through an annual levy of tax upon
all the property of the City and deductions from salaries and wages of participating firemen (employee
contribution). The Illinois Division of Insurance has annually provided the actuarial report and/or proposed levy
requests for the City.

Total pension contributions for the year ended April 30, 2010 were $494,294 including City contributions of
$401,299. The City had accumulated assets of $6,706,411 on that same date.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCTIAL STATEMENTS
April 30, 2010

NOTE 8 — POST-RETIREMENT BENEFITS

The City provides certain post-retirement benefits to retired full-time employees meeting the following
requirements. The City pays 50% of the employee-only portion of health insurance for newly retired fulltime
employees who have reached age 55 and have 20 years of service with the City. Any member having 20 years of
service who has not reached age 55 upon retirement shall pay the health insurance premium until attaining age 55,
at which time the City will pay 50% of the premium. These benefits are provided to employees for life and are
based on benefit costs incurred during the fiscal year, or on the pay-as-you-go method.

NOTE 9— DEFERRED COMPENSATION PAYABLE

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code
Section 457. The Plan is administered by Nationwide Retirement Solution, Inc. and VALIC. The plan, available to
all full-time City employees, permits them to defer a portion of their salary until future years. The deferred
compensation is not available to employees until teromnation, retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all
income attributable to these amounts, property, or rights are held in trust for the exclusive benefits of participants
and other beneficiaries. As a result, the deferred compensation investments are not reported in the City's financial
statements as an agency fund.

NOTE 10 — INSURANCE AND RISK MANAGEMENT

The City is self-insured for unemployment compensation. The City reimburses the State for unemployment
compensation claims paid to former employees.

The City is also exposed to various risks including but not limited to losses from workers’ compensation, general
liability and property damage. Such risks are managed through the purchase of insurance contracts.

Payments are made from the Liability Insurance fund to provide the payment of workers' compensation insurance,
liability insurance and auto insurance.

Net insurance-related costs incurred for the year ended April 30, 2010 were $251,916.

NOTE 11 — PROPERTY TAXES

Property taxes attach as an enforceable lien on real property as of January 1 in the year in which the taxes are

levied. The County bills and collects taxes for County taxing bodies. The taxes are generally payable in two

installments on June 1 and September 1. Property taxes are received monthly beginning in July and generally
ending in November,
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2010

NOTE 12 — CASH AND INVESTMENTS

The City is authorized to invest in securities as authorized in the state statutes.

At April 30, 2010, the balance of the City's deposits was $3,420,193. These amounts do not include the Pension
Trust funds. There were no uncollateralized deposits.

NOTE 13 - INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure, as part of the combined financial statements, of certain
information concerning individual funds.

For the year ended April 30, 2010 excesses of expenditures over budget in individual funds were as follows:

Budget Actual Excess
Debt Service $245,335 $276,205 $ 30,870
Motor Fuel Tax $602,700 $620,787 $ 18,087

NOTE 14 — DEFICIT FUND BALANCES

The following fund had a deficit fund balance at April 30, 2010:
Deficit

Liability Insurance Fund ($ 34,016)

NOTE 15 - COMMITMENTS AND CONTINGENCIES

As of April 30, 2010, the City has matters of pending litigation which are being handled by the City's liability
insurance carrier through legal counsel designated by them. In addition, there are also pending workman's
compensation claims against the City, all of which are being handled by the City's workman's compensation
insurance carrier or legal counsel designated by them.

Pursuant to the four collective bargaining agreements the City has with various bargaining units, the City does have

an ongoing responsibility to provide individual health insurance coverage to retired members. The liability of these
post-retirement benefits has not been determined at this time.
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City of Lincoln, Ilinos Schedule |
SCHEDULE OF FUNDING PROGRESS
Required Supplemental Information
Employer Number: 03364R

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress

Actuarial Actnarial Acerued UAAL asa
Actuarial Value of Liabilicy (ALL}) ALL Funded Covered Percentage of
Valuation Assets —Entry Age (UAAL) Ratio Payroll Covered Payroll
Date {a) (b) (b-a) {a/b} (c} ({(b-a)/c)
[2/31/09 1,691,473 2,716,156 1,024,683 62.27% 696,076 147.21%
12/31/08 1,826,851 3218414 1,391,563 56.76% 665,959 208.96%
12/31/07 3,427,003 4,013,925 586,922 85.38% 654,475 89.68%
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City of Lincoln, Illinois
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended April 30, 2010

Beginning Budgetary Fund Balances ...

RESOURCES (INFLOWS):

Taxes:

L 0L R 2 O OO
TRCOME ANG USE TAKES ..o c e s etsers s v neveres e ssesennsastan s s nnseasa s meeres eramnaensns

Sales taxes..

TelecoOmMMUNICALIONS TAX ....iverseesreseeaeeoeeesree e eec e e e sne e me e e e e s bsb e e sas s snssmesssoasases
RePIACEMENT TAXES ooveieeeecieiter e rren et e nr e s rnr s s
Road and bridge taXes ...

Fire tax .......

O ] RS oo eeeee e ee e ee e eeseesasearaseessrrassasster e anesrnssasnrnsas eesnsreenensr s s s reseneen

Intergovernmental:
IDOT reimMbUISEITIENL ... .oiiiviirvirrreseeeessiesssrrieesr e e snnea s eesneerasasaseesssarsaestasseesrnssens

Charges For Services:
FraniChiSe fBES ... cciiisisserine e tese e srn e e rm e e e se e s e e e san s st e e s snesaes s e s rmeeannatan
Fire protection reimburSEmEnt. ... ..ot cec i cebss st sase e ssnnsnesnes
AdMUINTSIEALIVE TEES «.veertceireerere e e c st e e e e e b s e s srer b sas e s s ea s s T e s srmmareanaene e mrene
Birth and death CertifICales ..ot ee e bes s st bse s s s nensbrsns
Licenses and PEITIIIES. .....oouveasrirss v ceecess e s ceesessessreerenessaresressasstsassranssensareaassessnsmescs

Total charges for SErvVICES. ... e s eeres

Fines and Forfeitures:

Traffic fines

Other fines..

Total fines and forfEItUIES ..o ettt ese s st rasae e anee s

Miscellaneous:

I8 FE T 1 Ea oo 10 LTS U TY

Donations ...

TOtAl IVISCEILANEOUS +vvveesireeeeee e eeeece e e e eeeeeseeemtsnebbeessrbeeeessssres seeansbessraseansnnsssan

Interest Income..

Other Financing

Sources:

Loan ProceedsS...oooeeeveiiieiniines et eeeetieaeameiaceteeieeseeeteameeseaantesaeeaaatnreetiranaaneeeieateen

Total Resources (INTIOWS) ....ov ettt

AMOUNTS AVAILABLE FOR APPROFPRIATIONS ...

Schedule 2
Budgeted Amounts 2010
Original/Final Actual
$ - $3.180.386
195,100 192,746
1,391,000 1,162,719
2,567,000 2,897.320
415,000 453,581
236,000 120,841
- 72,000 74,281
- 16,819
4,876,100 4,918,307
- 403,289
165,000 164,316
10,000 3,441
30,000 30,000
- 5,100
112.725 93 643
231.900 296.500
63,000 69,314
24.100 18,603
87.100 87917
26,900 6,312
- 13,405
26.900 19,717
42.000 5,757
- 156.000
5,349,825 5,887.487
5,349,825 9,067.873
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City of Lincoln, Illinois Schedule 2
BUDGETARY COMPARISON
GENERAL FUND
For the Year Ended April 30, 2010

Budgeted Amounts 2010
Original/Final Actual

CHARGES TO APPROPRIATIONS (OUTFLOWS):

PUBLIC SAFETY:
Fire Department:
PErSONNEl SEIVICES .ocuuicieeeeeeereceeveeresientiie s ve s stesaesterraeranssasnssmesomseas s e eameesnasens $1,321,305 $1,373,949
SUPPHES - ettt et s e s s 36,500 74,804
Repairs and MAaIBLenance ... ..o eercecee e ieeeeme e emseseese e esscresemsecisiemiens 19,500 26,138
CONIACIUAT SEIVICES ...vocoeereeerertereersarieseresaerasrassasessessessesneesaesmeesmesaessanrsasnrseneres 650 1,154
Other services and CharZes . ... et 65,900 39,112
Capital OULIAY ...o..ooecrcircs s 48.350 29,444
Total Fire Department ... 1.492.205 1,544,601
Police Departiment:
PErsOniel SEIVICES ..oiviiieveisreevs e erieersises i sesisessssessesrssssaressersnsessssnssnssansvssoan 1,652,001 1,634,535
RV o o) 1 OO OO OOV 86,500 109,825
Repairs and MAaintenance ........covveerveencnmeinrini e oo s e 25,000 27,751
CONEACTIAL SEIVICES 1eerveeee ettt et e et e e eteesie st s ar s ar e eataesea e e saesnnenaeens 20,000 17,477
Other services and Charges.... ..o oo 44,500 26,763
Capital OULIAY ..o s 32,700 20,000
Total Police Departiment..... .. oeemiesereerereeeesreseses s see e ssenesssereeseesens 1.860,701 1.836,351
TOTAL PUBLIC SAFETY oottt osncnassensaesasias 3.352.906 3,380,952
PUBLIC WORKS:
Zoning:
Personnel SErvICES .....ccooviiieeriee e eme e e 69,730 69,223
SUPPLIES oottt am s s p s en et 3,100 1,899
Repairs and MAINBAANCE .....c.ccoiie i s sssissssesasas 500 820
CONrACUAL SEIVICES 11evveieeeeiereceiestr et e e st st ne e ree e sn e e san e nees 500 -
Other services and Charges. ..o e 12,520 8,149
CaAPILAL OULIAY .ot ceercs st e s rsar e sesenns e se e e assesseneean 1,850 -
TOtA] ZONIMZ ..o cveeteieri et et s e s re et e st bbb on 88,200 80,091
Street Lighting:
Utilities/repairs and Malntenance ... ..o verrerrereerrnresascerer s vecsscrecsnes 164.000 113,655
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CHARGES TO

City of Lincoln, Illinois
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Forthe Year Ended April 30, 2010

APPROPRIATIONS (OUTFLOWS) (Continued):

PUBLIC WORKS (Continued):
Public Grounds and Buildings:

Supplies

Repairs and Maintenance ... i
Contractual SEIVICES .....o.coeececee et s

Other services and CharZes ..o
Capital OUHIAY ..o s e b

Total Public Grounds and Buildings .........cccoeeerenncic e

Sidewalks:

POrsONNEE SEIVICES ..o et e e et ebie e e ae s et ss s e e s b snsssnbareans

Supplies

Repairs and MainteNance .. ... ..ot b eas s
Other services and CHArZES ... .o ririare s res st et eseas
Capital OULLAY «o.vvveveecerreere e b s s

TOEAl STIAEWALKS ... ereeeeee et eerieee e e v ees st et sssesssrscaresasamsssrensnsten sesrnseesameeessmenn

Streets and Alleys:
PErSONRE] SEIVICES v cvreeeee e st e et eeme s e te e st sameeseae s eeseessaenesboe st be s same et sbarsates

Supplies

Repairs and mMmainfenance .........eocorce oo
CONLractilal SEIVICES .vvueererrrerecrensermre st s st s s s s
Other services and Charges. .. ... s
Capital OUHAY ....coveceecercre e e s

Total Streets and AlEYS .o

TOTAL PUBLIC WORKS.........ocooirereririinet v ssasesessisssassssssens

GENERAL GOVERNMENT:
City Clerk's Office:
PErSOmIIE] SO VRS Lo reeeeereseeesee e e oee e eee et e e s e se e seeeeeeee e eeeraeeeneseemeesenmresa s eemaeeeman

Supplies

Repairs and MAINEHANCE .....c.vcrivrvereecrreieir e aeserssesessesesnssssenensreseasses
COMractial SEIVICES .uvvrvieireiense ettt eee st e et e et ene e e nre e
Other services and CharZes ... oot ess e aaee .
Capital OUHLAY ..o

Total City Clerk's Office ..o

Schedule 2

Budgeted Amounts 2010

Criginal/Final Actual
b 1,500 3 939
50,500 33,521
57,700 54,822
13,400 13,313
4.900 5,406
191.000 148.307
319.000 256.308
7,000 494
1,000 -
2.000 -
16.000 494
372475 328,668
98,500 87,965
45,200 47,924
29,000 17,322
24,000 19,150
1,693.000 479,672
2,262,175 980,701
2.849.375 1,431.249
153,700 149,851
5,000 5,245
4300 4,693
6,000 5,640
27,500 16,706
13,000 18.756
209,500 200,891
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City of Lincoln, Illinois Schedule 2
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended April 30, 2010

Budgeted Amounts 2010
Original/Final Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continned):
Merit Commission:
Personnel SEIVICES ... cei e e e cr e s reecs s sever e v re s et eae s naeen s 5 1,200 $ 1,268
Other services and ChAIZES .. v e e ries st 7,000 10.188
Total Merit COMIMISSION 1eoreireeeeeeree e emeeeee e e ase et ee e e er e st enesasanas 8,200 11,456
Professional Services:
PErsonNE] SEIVICES .oueiirrrerrimremrrererrerreeseressssrnstssssnss e sasssss e smsste st seesesnesesteesesen 2.250 1,327
Mayor's Office:
PErsonnel SEIVICES . .uuirineriereerrrereeersracsererssrssesererrsnssarssssenssamme s sessmessmemeesmcen 22,400 20,195
SUPPIIES e evreeeeerreerir e et e ettt em st s s b et bbb e 2,700 884
Repairs and Maitenance ... essssess 250 285
Other services and Charges ... s 12,100 7,614
Capital OULIAY «.coviieeec i 700 -
Total Mayor's OFffiCe ... oo e eme s meesee e 38.150 28.978
Legal:
CONEACIIR] SEIVICES 1vaureriesrremeeeriemeeee e e rmeee et rt e se e s s s saeerese s e resmsaecnnenes 82.000 81,000
Contingent:
Personnel services .............. herenearE e LR et s 119,000 09,653
COMractial SEIVICES . uveirerecreeereeesrese e e e s s e s ene e b s e s nns 176,200 166,460
Special project expendiiIres ... e 5,000 20,074
SalES tAX FEBALES ...t oiiveiiririteereee et e e eemee e sme e st e s e e s m e e s e e e b e e e e sae e re s e enea e bas - 74,773
Other services and Charges ..o 60,000 48,129
Total COMINZENT......ccoverevreicrmrera st e ee s e s e e 360,200 409,089
Engineering:
COMTACTIAL SEEVICES .voveeeeeeee et eeere et seae e s e e seseesseeesasas e se s sreresnnesessensres 171,000 169,556
Other services and CHAMBES ........covrreeirie e res e s s e se e s aseeae 190 130
Total EOZINEEIIZ ......vciviveecreerias sanresesesie et esesee e ses e sssmemeseeesseesssecnsnns 171,190 169.686
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City of Lincoln, Illinois Schedule 2
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended April 30, 2010

Budgeted Amounts 2010
Original/Final Actual

CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continued):
City Planning Commission;

Other services and CHArZES. ..o ier e esc s ee e e e et esems e e easans $ 32500 $ 32,500
Lincoln Industrial Commission: _
Other services and Charges. ... e e 40,500 40,500
TOTAL GENERAL GOVERNMENT ...t nnrenses s raee e 944.490 975427
OTHER FINANCING USES _
Transfer to Crossing Guard Fund ... 16,000 16,000
Transfer to Bond and ITEETESt «.....eeci e et e s e ree s sne s 63,360 63,359
Transfer to Debt CertifICater .......ooiivreeevrrarre e s ereee e ee e s sbeabsserene s 33,371 33,370
Transfer to FOrestry FUnd ... et es e et enessesseres 30,000 25,000
Transfer 1o Public Benefits FUund ......o..oooeneeeeeee et s et 20,000 35,000
Transfer to Capital Projects......cu e 22,600 45,023
Transfer to Liability Insurance. . ...t s 105,000 63,000
Transfer to Equipment Rentals ..o 140,000 -
Transfer 10 Audit FUN. . ettt s ctvett e e a e s s 1,000 -
TOTAL OTHER FINANCING USES ...ttt snnias 431,331 282,752
TOTAL CHARGES TO APPROPRIATIONS.........cooccceivtrtrmvnvervnnmr e va s 7.578.102 6,070,380
ENDING BUDGETARY FUND BALANCE (52,228.277) $2,997.493
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City of Lincoln, Iilinois Schedule 3
BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUND
MOTOR FUEL TAX FUND
For the Year Ended April 30, 2010

Budgeted Amounts 2010
Original/Final Actual

Beginning Budgetary Fund Balances ... $ - $1.036,989
RESOURCES (INFLOWS):
Intergovernmental:
IMOLOT FUET TAXES 11 veeevieceereetececee e ne et cm et sre s e s em s em et st see e e mreeen 410,000 387,867
D10 4=t e 3L SO 20,000 2,087
Other Financing Sources:
State Grant — [DOT Enhancement ... reresenennes - 127.652
Total Resources (INFIOWS).....ovcicccee s s 430,000 517,606
AMOUNTS AVAILABLE FOR APPROPRIATIONS ... 430,000 1,554,595
CHARGES TO APPROPRIATIONS (OUTFLOWS):
Public Works:
PErSONNET SEIVICES 1evvvreerrrasercrmceraeseaereermeeamee e s emeemscsmeemeease e aaneamseseesneaseeseemeansanan 132,000 139,720
Repairs and mMalIteNAIICE .. ...e i e sreer e ias e s e seeer s ase s et e bt aesranes 92,500 116,875
D] o7 o)1= O OO 156,000 203,928
TEATIC SIBNALS. o st 43,000 17,943
IDOT Enhancement ........cccovieiierereeseseeerseeesees e sessssseesseeas e e r— e aes 60,000 -
Broadway — HAmIMOM e sessessermessesesissessersrssessesseres 50,000 18
Fifth Street road project ... e 33,300 -
Signal MOderniZation .........oceieeicermrreccr et 3,800 -
McLean and Nicholson St. - CrOSSINEG........cooceeeeieeeeeeeec e 20,500 -
Logan St. - CTOSSINE «.evreviericrereserrrserrerere e ssssem s asmsas e s e ssesrsst s e rese s sermssnes 17,600 -
Capital OutlaY ....oocooverreccecer e et e se e n e ee et na e e s s e amn e s e e e - 142,303
TOTAL CHARGES TO APPROPRIATIONS........coiviinceniiessins s csescaens 602,700 620,787
ENDING BUDGETARY FUND BALANCE $_933.808
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City of Lincoln, Hlinois Schedule 4
BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUND
LIABILITY INSURANCE FUND
For the Year Ended April 30, 2010

Budgeted Amounts 2010

Original/Final Actual
Beginning Budgetary Fund Balances ..............oveceorroneeomiociicmeceeeeicceeceens $ - $_ 26928
RESOURCES (INFLOWS):
Taxes:

PrOPEITY TAXES ..ot ee et e e e s raee e b e et e e n e 127,735 125,895
INtErest INCOME. ... e cieeeeeeeceee et e s e s e e s et e e e s sne b v e s e s sre e rarsesarsasats 77
Other Financing Sources:

Transfer from General FUNd ... 105.000 65,000

Total Resources (Inflows)......couivevieinievcncenenennnessnens e et eresaeres 232,735 190.972
AMOUNTS AVAILABLE FOR APPROPRIATIONS ... 232,735 217.900
CHARGES TO APPROPRIATIONS (OUTFLOWS):

General Government:

INSUTATICE BXPEIISO .cunvierereeerenteerseeiresseammetes s s trtsas e e s e se s s sasn s e s ansse et enemsesaness 259.650 251,916
TOTAL CHARGES TO APPROFPRIATIONS........ooerreeeeeeeenerecsererenens 259.650 251.916
ENDING BUDGETARY FUND BALANCE (5_34,0106)
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City of Lincoln, Tllinois Schedule 5
BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUND
DEBT SERVICE FUND
For the Year Ended April 30, 2010

Budgeted Amounts 2010
Original/Final Actual

Beginning Budgetary Fund Balances ... b - $_ 54387
RESOURCES (INFLOWS):
Taxes:

PrOPerty taXES. . ..o eeerreieicreersereesmren st sees s e e rsn e e e 175,175 174,970
LBy (= 0T L S - 212
Other Financing Sources:

Transfer from General FUd ... s et esas s 63.360 96,729

Total Resources (Inflows) ... 238.535 271911

AMOUNTS AVAILABLE FOR APPROPRIATIONS .....oooooieeceeereeeens 238,535 326,298
CHARGES TO APPROPRIATIONS (OUTFLOWS):
Debt Service:

PEINCIPAL ettt em et st e s sttt et 210,000 234,500

T EEESE - et eee et eeevsttetensesasbasraraesssnnnsssbesssssasrsnsasbeararansanetansnsssansnn SR 35,335 41705
TOTAL CHARGES TO APPROPRIATEONS. ...t 245335 276,205
ENDING BUDGETARY FUND BALANCE...... $__50,093
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City of Lincoln, Illinois
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULES
For the Fiscal Year Ended April 30, 2010

Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

Rl

In April of each year, the Finance Committee of the City Council submits to the City Council a proposed operating
budget for the fiscal year commencing that May 1.

A copy of the proposed budget is placed on file with the City Clerk and a date for public hearings is announced.
The budget is passed by City Council.

The appropriation is legally enacted through the passage of an ordinance.

After adoption of the appropriation, further appropriations are prohibited. Transfers from one appropriation of any
fund to another appropriation of the same fund, not affecting the total amount appropriated, may be made subject to
City Council approval.

Formal budgetary integration is employed as management control device during the year for the General Fund, the
Special Revenue Funds, and the Debt Service Fund.
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Assets

CURRENT ASSETS
Cash and cash equivalents ...........
Accounts receivable .....................
Due from other funds...................

Total Current Assets..............
CAPITAL ASSETS

Sewerage system .......c.ccoceeeeeeiens

Less: Accumulated depreciation.

Net Capital Assets....cccviiens

TOTAL ASSETS

Liabilities and Net Assets

LIABILITIES
Accounts payable.........cceoeeineee
Notes and bonds payable .............
Due to other funds.....c.coccoeeeenennes

Total Liabilities ......coveeceveennnn.

FUND EQUITY
Retained Earnings:
Reserved ..,
Unreserved .ovvvrevevrrvineesennns

Total Retained Earnings........

TOTAL LIABILITIES AND
FUND EQUITY .cerevcrersennncnnae

City of Lincoln, Iilinois

COMBINING BALANCE SHEET

Schedule 8

ENTERPRISE FUNDS
April 30, 2010
Westside
Sewer Contingency

Operations & EPA and Total

Maintenance Loan Depreciation 2010
$ 192,514 - $ - $ 415398 $ 607,912
531,839 - - - 531,839
- - - 721,194 721,194
724353 - - 1,136,592 1,860,945
13,830,395 - - - 13,830,395

{ _6.099.078) - - - { _6,099.078)

7,731,317 - - - 7,731,317
$_8,455,670 -8 - SLI6S®  $_959226
$ 32,178 - $ - $ - $ 32,178
- - 7,448,545 - 7,448,545
721,194 - - - 721,194
753372 - 7,448,545 - 8.201.917
- - - 1,136,592 1,136,592
7.702.208 - ( _7,448,545) - 253,753
7,702,298 - ( _7.448.545) 1,136,592 1,390,345
$_8,455,670 - 8 - $L136592  $_ 9592262
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City of Lincoln, Ilinois Schedule 9
COMBINING STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN RETAINED EARNINGS
ENTERPRISE FUND
For the Year Ended April 30, 2010
Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2010
OPERATING REVENUES
Charges for Services .......cvunnn. $2,637,086 $ - 3 - $ - $2.637,086
Other INCOME......vcoeevirecreiecreienn 11.743 - - - 11,743
Total Operating Revenues..... 2,648.829 - - - 2.648.829
OPERATING EXPENSES
Personnel SErvice.....oveeevecvorienn. 65,085 - - ' - 65,085
Contractual maintenance services 1,240,942 - - - 1,246,942
Supplies and materials ................. 38,600 - - - 38,600
Other fees and charges.......ccoueee. 23,354 - - - 23,354
Depreciation .........oococieeenrrcnrecianns 445,138 - - - 445,138
Repairs and maintenance ............. 57,200 - - - 57,200
Office supplies ... 3,300 - - - 3,800
Professional fees.......coccoecvvineennnee 795 - - - 795
POSIAZE ... 9,704 - - - 9,704
Telephone.....c.ocovcinieceecinseccenennas 1,104 - - - 1,104
INSUrANCE ..o e e s 26,398 - - - 26,398
Facility utilities.......ccoeevvecmrerernene 314,964 - - - 314.964
Total Operating Expenses ..... 2,233.084 - - - 2,233,084
NET OPERATING INCOME.. 415,745 - - - 415,745
NONOPERATING REVENUES (EXPENSES)
[nterest INCOME ooeeeeeeeeeeee. 677 - - 1,157 1,834
Interest (exXpense} .....oevecimannan. - { 315) ( 199.973) - ( 200,788)
Operating transfers in..........oeneee - 62,892 642,387 78,000 783,279
Operating transfers (out) .............. ( _783.279) - - - ( _783.279)
Total Nonoperating
Revenues (Expenses)...... ( _782.602) 62,077 442 414 79,157 ( _198.954)
NET INCOME (LOSS) eerereceessrnsans ( 366,857) 62,077 442.414 79,157 216,791
RETAINED EARNINGS —
BEGINNING ..o 8,069,155 ( 62077y  ( 7.890.959) 1.057.435 1,173,554
RETAINED EARNINGS —
ENDING........ $7.702,298 h) - (37,448,545 $1.136.592 $1.390.345
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City of Lincoln, Illinois Schedule 10
STATEMENT OF CASH FLOWS
ENTERPRISE FUND
For the Year Ended April 30,2010

Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2010
CASH FL.OWS FROM OPERATING ACTIVITIES
Collections from customers......c....... $2,710,968 $ - 5 - $ - $2,710,968
Other INCOME .o e 11,743 - - - 11,743
Payments for personnel services........ (65,085 - - - ( 65085
Payments for goods and services....... ( 1,733,127 - - - ( 1.733.127)
Net cash provided by
operating activities.............. 924.499 - - - 924,499
CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES
Operating transfers M. v - 62,892 642,387 78,000 783,279
Operating transfers (out) ..o ( 783,279) - - - ( 783279
Interfund Ioans.........cccoeveeveeeeeeeeece. 321,194 - - ( 321,194 -
Net cash provided by (used for)
noncapital and related
financing activities .............. ( _462.085) 62.892 642.387 { 243.194) -

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and constraction of

capifal 458t . .ovre e ( 304,417 - - - { 304417
Principal payments on notes .............. - ( 62,077) ( 442454} - { 504,491)
Interest paid on notes.....coevcrinercnnnn - ( 815) ( 199.973) - { _200,788)

Net cash (used for) capital and

related financing activities.. ( _304417) { _62.892) { 642.387) - { 1.009.696)

CASH FLOWS FROM INVESTING ACTIVITIES

Interest iNCOME. ...ccer e 677 - - 1,157 1.834
NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS........ 158,674 - - ( 242,037) ( 83363
CASH AND CASH EQUIVALENTS,

BEGINNING .....ooooiiiereereriemceeeas 33.840 - - 657.435 691,275
CASH AND CASH EQUIVALENTS,

ENDING et rsansretaerassasasnss $_192.514 8 - $ - $415,398 $._607.912

Reconciliation of operating income to net cash provided by operating activities:

Net operating income .. $ 415,745
Adjustment to reconcﬂe operatmg income to
cash provided by operating activities:

Depreciation..........c...... 445,138
Changes in net assets and l[abllltlBS
Decrease in accounts receivables 73,882
{Decrease) in accounts payables ( __10.266)

Net Cash Provided By Operating Activities $_924.499
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City of Lincoln, Illinois Schedule 11
SCHEDULE OF ASSESSED VALUATIONS, TAX RATES,
EXTENSIONS AND COLLECTIONS
For The Year Ended April 30,2010

2009 2008 2007
Levy Levy Levy
ASSESSED VALUATION $149.643.087 $140,553,159 $140,208,719
TAX RATES

GENETAL ..ottt 00732 00712 01712
Police ProteCtion.....cov i eorriincniinersse e sniccrse e 04315 04198 04209
Fire Protection . ......ccceveeenerennieeccsimneresissnessnesssneeenaeans 09141 08894 08916
Street and Bridge - ....ccoeveecorneerrrrrrier e .00000 .00000 .00008
FOTESITY .ottt ceesere e et asensreen e ime s s 03510 03416 03424
Firemen's PenSION....c.c.cvecueccceamsinni s esessaesese s seseeses 25594 24902 24179
Firemen's SpoUSE PENSIOLL. ...couruverererenrimercicercreebsitbe e enns 00056 00161 01474
Policemen's PENSION ... ..cocrvererrereiisneeeesinsaesteenmnacssssesesas 29031 28246 27531
IMRF. e st s e ere s 10019 09748 03958
EMErgency SEIVICE .....cmerirecmrnsssecisesssmsisss s eseesevens 00293 00285 00286
Public BENefit ....c.vveeeeeceiict e s 03437 03344 03353
Liability inSUIANCE. ....ee e e sasiass s sns e sssaessas s 09268 09017 14265
AUTE ..ttt 01275 01139 01142
BONAS. .. cveveriee ettt n s 12917 12407 12855
School crossing guard ........occcimnnec s .01097 01068 01070
S0CIal SECULILY ..vvivireecrirerrerie vt .06582 .06404 .03567

Total ..o femeteasasoaneaens e ottt eres 1.17267 1.13941 1.11949
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City of Lincoln, Illinois Schedule 11
SCHEDULE OF ASSESSED VALUATIONS, TAX RATES,
EXTENSIONS AND COLLECTIONS
For The Year Ended April 30, 2010

2009 2008 2007
Extended Extended Extended
TAX EXTENSIONS
GIEIETAL - eete e s e sr et e e e eaeasersae e ssnene e ebabsasseraenes $ 10,954 $ 10,007 §$ 24,004
POHCE PrOLECHON. «o. vttt s 64,571 59,004 59,014
FITe PrOLECHON ..eveveeeeeeeceecrereeesesneeseeserstsssssnneesessassesaares 136,789 125,008 125,010
Street and BIIAZE ...ovvveeeereieccrieri et - - 112
FOTESITY et teneeeesee s secnccsssssasae s s san b e s ssasnrsnsn e 52,525 48,013 48,007
FIremen's PENSION. ...c.oerrrrisserisierirrsreeresssssesssesesasessassssscsess 382,997 350,005 339,011
Firemen's spouse pension.............. eeeeeee et e s n e nneeben 838 2,263 20,667
Policemen's PEnSION. ... .ccccvvrmiireiris e sienassnee e et 434 429 397,006 386,009
LML R . o oeeeeeeeeeee e s e e s ae st s et e sm e neeanssea 149,927 137,011 55,495
EMEIgenCy SETVICE ...cvuvrivimvmrrrremssserssesismsesassnnsssssssesasnonseness 4,385 4,006 4,010
PUDIC BENETIL .ot e e eres e eatssa s asaeens 51,432 47,001 47,012
Liability INSUMANCE. ..ottt easnes 138,689 126,737 200,008
AUIE oot e reee st e e s sse e s mpneese et st e eesnesrrsseenan 19,079 16,009 16,012
BOTIAS vt eee e s e e e e e e snesn s nne et rae e aeb bbb s 193,294 174,384 180,238
School crossing gUAId ........ccceeeiecevmrsnesrmreserrasnsssmnesnesesesees 16,416 15,011 15,002
SOCIAL SECUITLY 1uvvreeemrererrreereececcsisisnsessanarasss s sasasnessssensaas 98.495 90,010 50.012
Total EXIENAEA ... cieeeeeeeree e erre et e e stesnss e smensssssanenans $1,754,820  $1.601.475  $1.569,623
TOtAl COLECIEA oot ereeeeeeeeeveeeer s meneacse e seenenessasnees $1,555.727 $1.555727
Percentage Collected ... 97% 99%
Road and Bridge ColleCtion ........cccoriomeacrcrmenineiesieee e $_ 74281 $__72204
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City of Lincoln, Hlinois Schedule 12
SCHEDULE OF LEGAL DEBT MARGIN
For The Year Ended April 30, 2010

ASSESSED VALUATION AS OF DECEMBER 31, 2009 ........... $149,643.087

DEBT LIMITATION, 8.625% OF ASSESSED VALUATION... $ 12,906,716
Less: Bonded Indebtedness. ..ccueieieievsisersereseiesssesissnsssirne s e misssessss oo et nsaseas { 400,000}

LEGAL DEBT MARGIN, APRIL 30, 2010 . $_12,506,716
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